Physiocratic Economics

The term Physiocratic economics refers to an economic school of thought that was based on the views and practices of the Physiocrats, a group of influential thinkers who originated in France in the second half of the eighteenth century and who advocated the theory that the prosperity and riches of a nation depended solely on the agricultural sector. It can be argued that Physiocracy was the first economic school of thought to be properly developed. 

The word Physiocrat comes from the Greek words “physis” and “kratos”, translatable as “the government of nature”, although disciples of the school were not called by that name until the nineteenth century (they were originally known simply as “economistes”) The Physiocratic theories were in direct competition with those of Mercantilism, another popular economic ideology at the time and one that was based on promoting merchants and trade. François Quesnay is generally considered to be the predominant figure among the Physiocrats who were actively campaigning for the reduction and deregulation of taxes for French farmers and encouraging the government to adopt the system of greater economic freedom that was employed by the British.
Links:   http://www.newadvent.org/cathen/12067a.htm
  http://en.wikipedia.org/wiki/Physiocrats
Books:  A History of Economic Thought by Lionel Robbins, et al 

  (ISBN 0691070148)

  A History of Economic Theory: Classic Contributions, 1720-1980 

  by Jürg Niehans (ISBN  0801849764)


Classical Economics

The term classical economics refers to an economic school of thought that originated with a group of English thinkers in the eighteenth century and is widely considered to be the first school of modern economic thought. It had, among its developers, intellectual luminaries of the likes of Adam Smith, John Stuart Mill, David Ricardo and Thomas Robert Malthus. Under some definitions of classical economics, even Karl Marx can be included.

Classical economics came into being with the publication of Adam Smith’s revolutionary book The Wealth of Nations in 1776. In it he suggested that the three factors of production were labor, land and capital equipment. And although he did hold certain similar beliefs as François Quesnay of the Physiocrats (such as the redirection of economics towards national income as opposed to the king’s coffers), Smith (and classical economists in general) did not support the idea of agriculture being the only basis for wealth. Classical economists had as their theories on value and distribution the belief that value was based on production cost and output was distributed among social groups based on how much of the production cost each group shouldered.
Links:   http://cepa.newschool.edu/het/essays/growth/classicalgrowth.htm

           http://en.wikipedia.org/wiki/Classical_economics

Books:  Classical Economics Reconsidered by Thomas Sowell (ISBN 0691003580)

  Popularizing Classical Economics: Henry Brougham and William Ellis 

  by W. D. Sockwell (ISBN 0312123833)

Marginalist Economics

The term marginalist economics refers to the economic school of thought that veered away from the classical school’s theories of basing the prices of exchangeable goods and services on the costs of their production. Rather, marginalist thought recognized the importance of the level of demand, which they understood was in turn based on the level of satisfaction that the goods or services provided to the consumer. (This is referred to as the marginal utility derived by the user.) 

It is generally accepted that the marginalist economists are to thank for facilitating the development of some of the fundamental tools of economic analysis in use even today by modern macroeconomics. These tools work to analyze supply and demand, consumer utility and provide the necessary mathematical structure upon which to base the analysis. It can also be said that the intellectual achievement attained by recognizing the distinction between total and marginal utilities (as the marginalists were able to do when they solved Adam Smith’s water-diamond paradox) revolutionized economics as it was practiced in the late 1800s and remain the bedrock of microeconomics.

Links:   http://www.econlib.org/library/Enc/Marginalism.html
           http://en.wikipedia.org/wiki/Marginalism

Books:  History of Modern Non-Marxian Economics: From Marginalist Revolution 


  Through the Keynesian Revolution to Contemporary Monetarist Counter-


  Revolution by Antal Matyas (ISBN 0312381662)

  A History of Economic Theory: Classic Contributions, 1720-1980

  by Jürg Niehans (ISBN  0801849764)

Institutionalist Economics

Institutionalist economics refers to the branch of economics focused on a broader view than that of the classical traditions. Simply put, the institutionalists put the emphasis not solely on the shoulders of market analysis, but on the study of the man-made institutions of a society as well. It is a school of thought that was primarily propagated and fashionable in the United States in the early part of the twentieth century, with intellectuals like Thorstein Veblen, Wesley Mitchell, and John R. Commons supporting its growth. 
Institutional economics advocates the study of the advancement of economic organizations, contracts, laws and common practices in order to understand the processes and development of economics from an evolving and historical perspective. These economists seek to identify broader social trends, ways of life and manners of thinking that they believe impact the individual’s economic attitudes, since they do not accept the idea that these individuals are fueled by economic self-centeredness alone. There is also a neo-institutional approach to economics that is gaining attention today, due in part to what many people consider to be the inability of standard economic frameworks to address issues such as how to reform wealthy but dysfunctional economies or how to tackle the challenges of the new industrial economies.

Links:    http://cepa.newschool.edu/het/schools/institut.htm


   http://en.wikipedia.org/wiki/Institutional_economics

Books:  Institutional Economics: Social Order and Public Policy 

  
  by Wolfgang Kasper, Manfred E. Streit (ISBN 1840642459)

  Institutions, Institutional Change and Economic Performance (Political 

  Economy of Institutions and Decisions) by Douglass C. North, et al 

  (ISBN 0521397340)

